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SUBJECT: SUGAR HEARINGS: PRESENTATION FOR BRAZIL, FIJI, 
MALAGASY REPUBLIC AND THAILAND 

REF: STATE 26559 

1. LOBBYISTS REPRESENTING SUGAR SUPPLIERS IN ADDRESSEE 
COUNTRIES APPEARED BEFORE HOUSE AGRICULTURE COMMITTEE 
MARCH 6. STATEMENTS COVERING POINTS SET OUT PARA 3 REFTEL 
WERE MADE. 

2. ALBERT NEMIR, REPRESENTING THE BRAZILIAN SUGAR AND 
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ALCOHOL INSTITUTE, REQUESTED INCREASE IN BRAZIL QUOTA TO 
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APPROXIMATELY 1.1 MILLION SHORT TONS RAW VALUE. NEMIR 
SUGGESTED THAT MAJOR OBJECTIVE OF SUGAR ACT EXTENSION 
SHOULD BE TO ENCOURAGE INCREASE IN SUGAR PRODUCTION BOTH IN 
THE U.S. AND ABROAD. HE SUGGESTED THAT, ALTHOUGH BRAZIL IS 
ALREADY WORLD S LARGEST CANE SUGAR PRODUCER, FURTHER EX- 
PANSION IS DEPENDENT UPON ASSURED REMUNERATIVE MARKETS. HE 
SAID BRAZIL'S PERFORMANCE RECORD UNDER CURRENT LEGISLATION 
IS EXCELLENT, AND BRAZIL WOULD CONTINUE GIVE PRIORITY TO 
THE U.S. MARKET IN THE FUTURE. BRAZIL HAS, NEMIR SAID, RE- 
CENTLY MADE SPECIAL ARRANGEMENTS ON A GOVERNMENT-TO-GOVERN- 
MENT BASIS WITH JAPAN, ALGERIA, U.K., EC, SYRIA AND IRAQ, 

BUT THAT THESE COMMITMENTS WOULD NOT JEOPARDIZE PRIORITY 
GIVEN TO U.S. MARKET. NEMIR SAID SIX NEW SUGAR MILLS, FOUR 
OF WHICH ARE IN AREA OF TRANS-AMAZONIAN HIGHWAY, HAVE BEEN 
AUTHORIZED AT COST OF AS MUCH AS $500 MILLION. HE SUG- 
GESTED THAT CURRENT WORLD SHORTAGE IS LIKELY TO BE OF 
LONGER DURATION THAN SOME EXPECT AND THAT FIVE-YEAR EX- 
TENSION OF SUGAR ACT WOULD PROVIDE INCENTIVES NEEDED FOR 
EXPANDED PRODUCTION. 

3. GRAHAM PURCELL, FOR FIJI, REQUESTED INCREASE FROM 
CURRENT 45,000 TONS TO 100,000 TONS. HE STRESSED THAT 
SUGAR IS MOST IMPORTANT ECONOMIC ACTIVITY IN FIJI, AND 
THAT FIJI’S DEPENDENCE ON VOLATILE WORLD MARKET IS HIGHER 
THAN MOST OTHER EXPORTING COUNTRIES. SINCE COMMONWEALTH 
SUGAR AGREEMENT IS TO EXPIRE AT END OF 1974, AND FIJI IS 
PLANNING EXPANSION OF INDUSTRY, IT NEEDS LARGER 
GUARANTEED OUTLET IN THE U.S. PURCELL ALSO POINTED OUT 
CLOSE FIJI-U.S. RELATIONS AND PROMISED CONTINUED PRIORITY 
FOR SHIPMENTS TO THE U.S. IN THE FUTURE. 

4. FORMER AMBASSADOR DAVID KING, FOR THE MALAGASY RE- 
PUBLIC, ASKED THAT QUOTA BE INCREASED TO 16,000 TONS PRI- 
MARILY TO ALLOW INCREASED EFFICIENCY THROUGH SHIPMENT OF 
ONE FULL CARGO TO U.S. HE SAID THAT SINCE GENERAL 
RAMAN ANTSOA TOOK POWER IN 1972, MALAGASY TIES TO FRANCE 
HAVE LARGELY BEEN CUT AND THAT U.S. RELATIONS WITH 
MALAGASY REPUBLIC HAVE BEEN CLOSER. IN RESPONSE TO 
QUESTION, KING SAID CURRENT REGIME WOULD NOT BE INCLINED 
TO REPEAT SUCH "OUTRAGEOUS EVENTS" AS EXPULSION OF 
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AMBASSADOR MARSHALL. 

5. SCOTT WHITNEY PRESENTED THAI CASE FOR INCREASE TO 
100,000 SHORT TONS RAW VALUE. HE STRESSED THAI DEPENDENCE 
ON EXPORTS OF AGRICULTURAL PRODUCTS, IMBALANCE OF TRADE 
BETWEEN OUR TWO COUNTRIES AND NEED FOR STABLE AND RE- 
MUNERATIVE MARKET FOR THAI'S GROWING EXPORTABLE SUPPLIES 
OF SUGAR. HE SAID THAI HAS FILLED ITS QUOTA ON A 
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PRIORITY BASIS AND WILL CONTINUE TO DO SO. HE ALSO 
STRESSED CLOSE RELATIONS BETWEEN THE TWO COUNTRIES 
POLITICALLY AND IN SECURITY FIELD. 

6. COMMITTEE MEMBERS DISCUSSED WITH WITNESSES PHILOSOPHY 
OF SUGAR ACT AND SEVERAL MEMBERS STRESSED DIFFICULTY OF 
SITTING IN JUDGMENT ON COMPETING CLAIMS OF QUOTA 
COUNTRIES. NO OTHER BILATERAL ISSUES WERE RAISED DURING 
QUESTIONING. 

7. TEXTS OF STATEMENTS WILL BE POUCHED. KISSINGER 
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